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Independent Auditor's Report

To the Board of Directors of North End Business Improvement Zone: 

Opinion

We have audited the financial statements of North End Business Improvement Zone (the "Organization"), which comprise the statement
of financial position as at December 31, 2019, and the statements of operations, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as
at December 31, 2019, and the results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Organization in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Organization to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Winnipeg, Manitoba

May 21, 2020 Chartered Professional Accountants





North End Business Improvement Zone
Statement of Operations

For the year ended December 31, 2019

2019 2018

Revenue
City of Winnipeg

BIZ levy 67,040 56,818
Streetscape improvements 20,000 -

Province of Manitoba 4,026 4,310
Cost recoveries, interest and other 4,806 8,446

95,872 69,574

Expenses
Administrative 26,400 26,400
Advertising - 650
Bank charges and interest 52 -
Casual labour 45 600
Graffiti removal 1,250 1,250
Grants for BIZ initiatives 6,658 18,000
Honorarium 1,000 -
Insurance - 572
Meetings 2,262 2,027
Office 1,651 501
Professional fees 3,408 1,808
Salaries and benefits 5,559 7,019
Special projects 13,897 -
Streetscape improvements 38,877 33,836
Take pride green wave team 461 -

101,520 92,663

Deficiency of revenue over expenses (5,648) (23,089)

The accompanying notes are an integral part of these financial statements
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North End Business Improvement Zone
Statement of Changes in Net Assets

For the year ended December 31, 2019

2019 2018

Net assets, beginning of year 25,414 48,503

Deficiency of revenue over expenses (5,648) (23,089)

Net assets, end of year 19,766 25,414

The accompanying notes are an integral part of these financial statements
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North End Business Improvement Zone
Statement of Cash Flows

For the year ended December 31, 2019

2019 2018

Cash provided by (used for) the following activities
Operating

Deficiency of revenue over expenses (5,648) (23,089)

(5,648) (23,089)
Changes in working capital accounts

Accounts receivable (6,699) 2,783
Accounts payable and accruals 3,893 (8,509)

(8,454) (28,815)

Investing
Redemption of investments - 32,039

Increase (decrease) in cash resources (8,454) 3,224
Cash resources, beginning of year 27,080 23,856

Cash resources, end of year 18,626 27,080

The accompanying notes are an integral part of these financial statements
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North End Business Improvement Zone
Notes to the Financial Statements

For the year ended December 31, 2019

1. Purpose of the Organization

North End Business Improvement Zone (the "Organization") was designated as a Business Improvement Zone by City of
Winnipeg By-law 622/93. A management board was established to beautify, improve and maintain land of the city within the
business improvement zone subject to the authorization by Council and to promote the business improvement zone as a
place to retail and commercial activity.

The North End Business Improvement Zone is a not-for-profit organization and operations are to be carried on without
monetary gain to its members. It is tax exempt under Section 149 (1) of the Income Tax Act.

2. Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations, and include the following significant accounting policies:

Cash

Cash includes balances with banks. Cash subject to restrictions which prevents its use for current purposes is included in
restricted cash.

Financial instruments

The Organization recognizes its financial instruments when it becomes party to the contractual provisions of the financial
instrument. All financial instruments are initially recorded at their fair value.

The Organization subsequently measures investments in equity instruments quoted in an active market at fair value. Fair
value is determined by published prices. Investments in equity instruments not quoted in an active market are subsequently
measured at cost less impairment. 

With the exception of those instruments designated at fair value, all other financial assets and liabilities are subsequently
measured at amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in operations. Conversely, transaction costs
and financing fees are added to the carrying amount for those financial instruments subsequently measured at amortized
cost or cost.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable is stated after evaluation as to its collectability and an appropriate allowance for doubtful accounts is
provided where considered necessary. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
operations in the periods in which they become known. 

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. 
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North End Business Improvement Zone
Notes to the Financial Statements

For the year ended December 31, 2019

3. Accounts receivable  

2019 2018

City of Winnipeg 4,320 -
GST receivable 4,213 1,834

8,533 1,834

4. Financial instruments 

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

5. Subsequent event 

Subsequent to year-end, there was a global outbreak of COVID-19 (coronavirus), which has had a significant impact on
businesses through the restrictions put in place by the Canadian, provincial and municipal governments regarding travel,
business operations and isolation/quarantine orders.

At this time, it is unknown the extent of the impact the COVID-19 outbreak may have on the Organization as this will depend
on future developments that are highly uncertain and that cannot be predicted with confidence. These uncertainties arise
from the inability to predict the ultimate geographic spread of the disease, and the duration of the outbreak, including the
duration of travel restrictions, business closures or disruptions, and quarantine/isolation measures that are currently, or may
be put, in place by Canada and other countries to fight the virus. 
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North End Business Improvement Zone
2019 Audit Findings
Report to the Board of Directors
December 31, 2019

 
Kevin Masse, CPA, CA
T: 204-927-2938
E: kevin.masse@mnp.ca



OVERVIEW

We are pleased to submit to you this Audit Findings Report (the “Report”) for discussion of our audit of the financial
statements of North End Business Improvement Zone (the “Organization") as at December 31, 2019 and for the year then
ended. In this report we cover those significant matters which, in our opinion, you should be aware of as members of the
Board of Directors.

As auditors, we report to the members on the results of our examination of the financial statements of the Organization as at
and for the year ended December 31, 2019. The purpose of this Report is to assist you, as members of the Board of
Directors, in your review of the results of our audit.

This Report is intended solely for the information and use of the Board of Directors and management and should not be
distributed to or used by any other parties than these specified parties.

We appreciate having the opportunity to meet with you and to respond to any questions you may have about our audit, and
to discuss any other matters that may be of interest to you.

ENGAGEMENT STATUS

We have completed our audit of the financial statements of the Organization which has been carried out in accordance with
Canadian generally accepted auditing standards and are prepared to sign our Independent Auditor's Report subsequent to
completion of the following procedures:

 Receipt of the signed management representation letter;

 Discussion of subsequent events with the Board of Directors;

 The Board of Directors' review and approval of the financial statements.

No significant limitations were placed on the scope or timing of our audit. 

INDEPENDENT AUDITOR’S REPORT

We expect to have the above procedures completed and to release our Independent Auditor’s Report upon approval of the
draft financial statements presented to the Board of Directors.

Unless unforeseen complications arise, our Independent Auditor’s Report will provide an unmodified opinion to the
members of the Organization. A draft copy of our proposed Independent Auditor’s Report is included with the draft financial
statements provided to the Board for approval. The matters disclosed in the Independent Auditor’s Report are discussed
further in the relevant sections of the Report.

AUDIT REPORTING MATTERS

Our audit was carried out in accordance with Canadian generally accepted auditing standards, and included a review of all
significant accounting and management reporting systems, with each material year end balance, key transaction and other
events considered significant to the financial statements considered separately.
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SIGNIFICANT AUDIT, ACCOUNTING AND REPORTING MATTERS

AREA COMMENTS

CHANGES FROM AUDIT SERVICE PLAN There were no deviations from the Audit Service Plan
previously presented to you

FINAL MATERIALITY Final materiality used for our audit was $3,300 for
December 31, 2019, and $2,800 for December 31, 2018.

IDENTIFIED OR SUSPECTED FRAUD While our audit cannot be relied upon to detect all
instances of fraud, no incidents of fraud, or suspected
fraud, came to our attention in the course of our audit.

IDENTIFIED OR SUSPECTED NON-
COMPLIANCE WITH LAWS AND REGULATIONS

Nothing has come to our attention that would suggest
any non-compliance with laws and regulations that would
have a material effect on the financial statements.

MATTERS ARISING IN CONNECTION WITH
RELATED PARTIES

No significant matters arose during the course of our
audit in connection with related parties of the
Organization.

AUDITOR’S VIEWS OF SIGNIFICANT
ACCOUNTING PRACTICES, ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

The application of Canadian accounting standards for
not-for-profit organizations allows and requires the
Organization to make accounting estimates and
judgments regarding accounting policies and financial
statement disclosures. 

As auditors, we are positioned to provide open and
objective feedback regarding your Organization’s
accounting practices, and have noted the following items
during the course of our audit that we wish to bring to
your attention.

The accounting policies used by the Organization are
appropriate and have been consistently applied.

FINANCIAL STATEMENT DISCLOSURES The disclosures made in the notes to the financial
statements appear clear, neutral and consistent with our
understanding of the entity and the amounts presented in
the financial statements.

SIGNIFICANT DEFICIENCIES IN INTERNAL
CONTROL

While our review of controls was not sufficient to express
an opinion as to their effectiveness or efficiency we have
not detected significant deficiencies in internal controls.

MATTERS ARISING FROM DISCUSSIONS WITH
MANAGEMENT 

There were no significant matters discussed, or subject
to correspondence, with management that in our
judgment need be brought to your attention.
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SIGNIFICANT RISK AREAS AND RESPONSES

SIGNIFICANT RISK AREA RESPONSE AND CONCLUSION

Revenue

Risk of completeness of revenues identified.

We assessed correspondence from various sources of
revenue to determine completeness of revenue. 

Accounts payable and accrued liabilities

Accounts payable and accruals documentation is
susceptible to manipulation by client staff.

Subsequent statement were analysed to determine
payables that related to the 2019 year-end.  

OTHER AREAS

AREA COMMENTS

AUDITOR INDEPENDENCE We confirm to the Board of Directors that we are
independent of the Organization. Our letter to the Board
of Directors discussing our independence is included as
part of the additional materials attached to this report.

MANAGEMENT REPRESENTATIONS We have requested certain written representations from
management, which represent a confirmation of certain
oral representations given to us during the course of our
audit.

SUMMARY OF SIGNIFICANT DIFFERENCES A few significant differences were proposed to
management with respect to the December 31, 2019
financial statements.  These were provided to
management in the form of year end Adjusting Journal
Entries, which were posted the Organization's general
ledger at December 31, 2019.

We appreciate having the opportunity to meet with you and respond to any questions you may have about our audit, and to
discuss any other matters that may be of interest to you. 

Sincerely,

Chartered Professional Accountants

encls

© MNP LLP 2020. All rights reserved. North End Business Improvement Zone - December 31, 2019 Audit Findings  3  | Page



MNP LLP – Wherever Business Takes You

Assurance › Consulting › Tax

About MNP LLP

MNP is a leading national accounting, tax and business consulting firm in Canada. We proudly serve and respond to the
needs of our clients in the public, private and not-for-profit sectors. Through partner-led engagements, we provide a
collaborative, cost-effective approach to doing business and personalized strategies to help organizations succeed across
the country and around the world.



May 13, 2020

Ms. Astrid Lichti
North End Business Improvement Zone
994 Main Street
Winnipeg, MB   R2W 3P7

Dear Ms. Lichti:

Management letter for the year ended December 31, 2019

We have recently completed our audit of North End Business Improvement Zone in accordance with Canadian
generally accepted auditing standards (“GAAS”). The objective of our audit was to express an opinion on the
financial statements, which have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations. Included in our audit was the consideration of internal control relevant to the preparation and fair
presentation of the financial statements. This consideration of internal control was for the purpose of designing audit
procedures that were appropriate in the circumstances. It was not for the purpose of expressing an opinion on the
effectiveness of internal control or for identifying all significant control deficiencies that might exist.

An audit is not specifically designed to identify all matters that may be of interest to management in discharging its
responsibilities.  It is our responsibility to communicate any significant deficiencies identified to those charged with
governance. A significant deficiency in internal control is defined as a deficiency or combination of deficiencies in
internal control that, in the auditor’s professional judgment, is of sufficient importance to merit the attention of those
charged with governance. During the course of our audit, we did not identify any significant deficiencies or areas of
improvement.

Furthermore, our audit procedures did not result in any matters for recommendation to management. 

We would like to express our appreciation for the co-operation and assistance we have received during the course
of our audit. 

We would be pleased to discuss with you further any matters mentioned in this letter at your convenience. This
communication is prepared solely for the information of management and is not intended for any other purpose. We
accept no responsibility to any third party who uses this communication.

Yours Truly,

Chartered Professional Accountants

encls.

  

ACCOUNTING  ›  CONSULTING  ›  TAX

TRUE NORTH SQUARE - 242 HARGRAVE STREET, SUITE 1200, WINNIPEG MB,
R3C 0T8

1 (877) 500-0795   T: (204) 775-4531   F: (204) 783-8329   MNP.ca
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